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Disclaimer

Any statement contained in this presentation that refers to FL Group's estimated or anticipated
future results or future activities are forward-looking statements which reflect the Company’s current
analysis of existing trends, information and plans. These forward-looking statements are subject to a
number of risks and uncertainties that could cause actual results to differ materially depending on
factors such as the availability of resources, the timing and effect of requlatory actions and other
factors. FL Group does not undertake the obligation to update or alter these forward-looking
statements beyond its duties as an issuer of listed securities on the OMX Nordic Exchange in
Reykjavik, Iceland.
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KEY HIGHLIGHTS



Key highlights

» Continued difficult market conditions during first quarter 2008

» Execution of new strategy on track with non-core assets being divested
» Continued decrease of market exposure

» Plans of reducing operating expenses are progressing well

» Good liquidity and strong capital base

» Key focus on supporting core assets



FINANCIALS



Reporting considerations

» Financial statements are prepared in accordance with IFRS (IAS 34) as adopted by the EU, and
reviewed by KPMG

» Key considerations
» Listed holdings are valued at market value
» Unlisted assets are reported on fair market value in accordance with IFRS

» TM, acquired in 3Q is fully consolidated as of 1 October 2007 which decreases comparability
from previous year



Income statement for the quarter

Income statement (ISK million) 1Q08 1Qo07 » Consolidation of TM from 1 October 2007 decreases
Net income from securities and derivatives -22,935 12,472 comparability between years
Interest income 2,583 1,498 » Net income from securities and derivatives is negative
Interest expenses 7338 3,017 by ISK 23 billion due to a significant decrease in
Net foreign exchange gain -18,965 4,627 ket val f listed holdi
Net investment income -46,655 15,580 market value orliste oldings

» Fair value adjustments of listed and unlisted
Insurance premium 3,176 0 holdings
Insurance claims -3,327 0

46,806 15,580 » Interest expenses on forward contracts

» Currency gain / loss through forward contracts

Operating expenses - investments 588 884
Operating expenses - insurance 873 0

» |SK 19 billion currency loss because of fx items on
Profit before income tax -48,267 14,696 balance sheet
Income tax 452 388

» Interest expenses increase in line with larger balance
Profit (loss) for the period -47,815 15,084 sheet and increased funding cost

» Operating expenses include ISK 588 million from
investment operations and ISK 873 million from TM

» TM's loss for the period amounts to ISK 3.3 billion in
1Q 2008, mainly explained by the performance of TM's
investment operations



Reduction in operating expenses

» Operating expenses in investment operations s
decrease by 33.5% from previous year and 73.4%
from previous quarter
]

» Non cash expenses such as stock options and
depreciation amount to ISK 198 million

» Operations have been restructured. Current
number of employees 26, compared to 41 five
months ago

» Objectives set last year to decrease operating
expenses in 2008 by 50%, compared to 2007,
are on track



